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Strategic report 

Year ended 31 March 2023 
 
Principal activity and review of the business 
The principal activity of the Group during the period was the manufacture and supply of building 
products and building chemicals. 
 
The results of the Group for the year, as set out on pages 12 and 13 show a profit before taxation of 
£1,730,391 (2022: £3,341,745). The equity attributable to owners of the parent company totaled 
£9,965,015 (2022: £8,861,132). 
 
The Group have seen steady sales growth during the year to March 2023 during a challenging year 
affected by: 

• raw material price and availability on silica/silicone-sourced materials in the first half of the year 
• the global pricing effects related to oil-derived raw material supplies affected by the 

Russia/Ukraine conflict and  
• towards the end of the year, competitors looking to clear stocks at lower prices with Bond It 

reducing margins to maintain customer supply relationships.  
 
The Group remain well placed within the Building and Construction sector to maintain sales growth 
whilst protecting our margin position which is starting to become evident in recent weeks. Recent activity 
has seen major Building Merchant Buying Groups seeing our business to be at a strategic size to be 
able to support supply to their purchase platforms so we believe we shall see significant growth 
opportunities develop in the coming years from these sources. 
 
We see continued demand for the Group’s products and with new manufacturing initiatives underway 
to improve output efficiencies coupled with the launch of new products to the range will help drive growth 
and margin improvement. 
 
Margin improvement remains a key focus of the directors, along with stringent cash management and 
the management of credit risk. 
 
Key performance indicators 
The directors prepare and monitor key performance indicators on a monthly basis. The key metrics that 
are produced include: 
 2023 2022 
Turnover £35,751,759 £32,666,047 
Trade Receivable Days 72 76 

 
The period under review has seen improvements across most areas of the business, and the focus of 
the board remains on setting challenging targets to measure performance. 
 
Risk management 
The board constantly monitors and reacts to the risks considered to be important to the future of the 
business. The Group purchases raw materials in foreign currency with any fluctuations potentially 
adversely affecting the margins of the business if not managed properly.  
 
To mitigate this risk, the Group, from time to time, enter into forward contracts for the purchase of foreign 
currency to match projected future liabilities. This has managed to protect margins in the year under 
review. The relationship of sterling to the foreign currencies where the Group has exposure, is 
monitored daily. 

 
The UK Operations of the Group holds ISO9001 (Customer Service and Quality Control), ISO 14001 
(Environmental) and ISO 45001 (Occupational Health & Safety) and are business critical areas that are 
independently audited on a 6 monthly basis by the Awarding Body, Alucmus, covered by Certificate 
6152 that runs until our recertification date on 27th March 2025. 
There are no outstanding non-conformances or observations.  
 
We are in progress to introduce ISO 9001 into our North Carolina Manufacturing operation by the end 
of 2023. 
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Strategic report 

Year ended 31 March 2023 
 
Risk management (continued) 
The Group monitor the supply chain and the risk that this could pose to the future of the business.  
This has been particularly challenging during the last financial year with UK/EU supply of silica/silicone 
polymer running at 40% availability with a x5 price increase in place which took over 9 months to see 
this return to more usual supply profiles. 
A program of second sourcing and alternative supply routes have been established to minimize supply 
risks going forward on all key materials in use. The directors are confident that there is no one single 
supply partner that could materially affect the results of the business going forward and are moving to 
a model to reduce the reliance on outside suppliers by making the operation of the Group more vertical. 
 
The Directors have considered and proactively implemented models, risk assessments and plans to 
successfully steer the Group through a challenging year affected by the most challenging period for key 
raw material supplies. Sourcing from China on key materials was essential but this had an impact on 
landed costs due to high shipping costs from Far East but also required high stock levels being held to 
maintain customer supplies. Our collective efforts have supported the business well in supporting our 
sales growth through this year. 
 
In February 2023, the UK operation suffered a major IT server breach which disabled the group’s main 
IT operating systems until mid-March 2023.  
In the 4 weeks concerned, our Disaster Recovery plan was implemented within 24 hours utilizing 
manual documentation process for our full customer serving arrangements. These actions ensured that 
the last 6 weeks of the financial year were kept largely in line with sales expectations. We fulfilled our 
obligations in reporting the incident to the Information Commissioner’s Office who were satisfied that 
there was no personal data breach and no further action required. 
 
A new server system is now fully operational with 3 levels of back-up storage and system design 
changes to make significant improvements to our overall cyber-security in-place.  
 
Development and performance of the business 
The directors are satisfied with the sales growth of the business in the period under review but recognize 
that the challenging supply chain in place this has affected our margin position. In addition to sales 
value growth, margin recovery and improvement will be a key focus in the coming year.  
The directors have invested heavily both in management skills/know-how and in fixed assets to provide 
capacity improvements and to increase manufacturing efficiencies to ensure that the business is well 
placed to deal with the continuing growth. 
 
Principal risk and uncertainties 
In common with all companies operating in the United Kingdom, the longer term effect of Brexit has 
been felt with regulatory changes/added costs to operate and in particular transport of goods between 
UK/EU and raw material shortages and unit costs for supply are all key risks to the group.  
 
Economic risk 
The risk of increased interest rates, currency fluctuation, and/or inflation may have an adverse impact 
on served markets. In order to manage this, the Group has entered into long-term borrowing 
arrangements.   
 
Competition risk 
The Group manages competition risk through close attention to customer service levels, sourcing 
competitive products and seeking new products to offer customers greater options by working with our 
business. 
 
Financial risk 
All key financial figures are monitored on an ongoing basis. 
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Strategic report 

Year ended 31 March 2023 
 
Supply chain risk 
The effects of Brexit and specific changes to the supply of silicon metal and silicone-products from 
China (hold 70% of global supply) and the effect on oil-derived materials as a result of the 
Russia/Ukraine conflict have caused worldwide supply chain shortages with many key commodities 
materials in short supply, on allocation and subject to significantly higher transportation costs.  
These shortages have also caused cost inflation to essential raw materials. The Group are managing 
this situation closely and seek to pass on these costs where possible. The Group do not enter into 
long term pricing contracts with any customer. 
 
 
Price risk 
The Group faces increasing costs. The directors are of the opinion that the Group is well positioned to 
manage these costs. 
 
 
Future developments 
With an experienced management team, a strong product portfolio, well invested asset bases and a 
robust financial position, we remain confident in the continued success and development of the 
business. 
 
This report was approved by the board of directors on 10th May 2023 and signed on behalf of the board 
by: 
 
 
 
 
 
Mr D M Morgan 
Managing Director 
 
Registered office: 
Unit G16 
Lowfields Business Park 
Riverbank Way Lacey Way 
Elland 
West Yorkshire 
HX5 9DN 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Dean Morgan (May 10, 2023 17:25 GMT+1)
Dean Morgan
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Directors' report 

Year ended 31 March 2023 
 
The directors present their report and financial statements for the year ended 31 March 2023. 
 
Financial risk management objectives and policies 
The Group’s operations expose it to a variety of financial risks that include the effects of credit risk, 
liquidity risk, price risk and exchange risk. The Group has in place a risk management program that 
seeks to limit the adverse effects on the financial performance of the Group by monitoring levels of 
exchange exposure and credit risk. 
 
Given the size of the Group, the directors have not delegated the responsibility of monitoring financial 
risk management to a sub-committee of the board. The policies set by the board of directors are 
implemented by the Group’s finance department. 
 
Directors 
The directors who served the Group during the period were as follows: 
      
Mr D Moore 
Mr S Engineer  
Mrs J Engineer 
Mr D Morgan  
 
Strategic report 
The strategic report is included at pages 3 to 5. 
 
Statement of directors’ responsibilities 
The directors are responsible for preparing the Strategic Report, Directors’ Report, and the Financial 
Statements in accordance with applicable law and regulations. 
 
Company law requires the directors to prepare financial statements for each financial year. Under that 
law, the directors have elected to prepare the financial statements in accordance with UK adopted 
International Accounting Standards. 
 
Under Company law, the directors must not approve the financial statements unless they are satisfied 
that they give a true and fair view of the state of affairs of the Group and of the profit or loss of the Group 
for that period. 
 
In preparing these financial statements, the directors are also required to: 

 
• Select suitable accounting policies and then apply them consistently; 
• Make judgements and accounting estimates that are reasonable and prudent; 
• Present information, including accounting policies, in a manner that provides relevant, reliable, 

comparable, and understandable information; and 
• Prepare the financial statements on the going concern basis unless it is inappropriate to 

presume that the Group will continue in business. 
 
The directors are responsible for keeping adequate accounting records that are sufficient to show and 
explain the Group’s transactions and disclose with reasonable accuracy at any time the financial 
position of the Group and enable them to ensure that the financial statements comply with the 
Companies Act 2006. They are also responsible for safeguarding the assets of the Group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities. 
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Directors' report 

Year ended 31 March 2023 
 
Each of the persons who is a director at the date of approval of this report confirm that: 
 

• So far as each director is aware, there is no relevant audit information of which the Group’s 
auditor is unaware; and 
 

• Each director has taken all steps that they ought to have taken as a director to make themselves 
aware of any relevant audit information and to establish that the auditor is aware of that 
information. 

 
Auditor 
The auditors, BDO Northern Ireland, have expressed their willingness to continue in office and a 
resolution to reappoint them will be proposed at the annual general meeting in accordance with section 
485 of the Companies Act 2006. 
 
This report was approved by the board of directors on 10th May 2023 and signed on behalf of the board 
by: 
 
 
 
 
 
 
Mr D M Morgan 
Director 
 
Registered office: 
Unit G16 
Lowfields Business Park 
Lacey Way 
Elland 
West Yorkshire 
HX5 9DN 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Dean Morgan (May 10, 2023 17:25 GMT+1)
Dean Morgan
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Independent auditor’s report to the members of Seal It Services Limited 

Year ended 31 March 2023 
 
Opinion on the financial statements 
 
We have audited the financial statements of Seal It Services Limited (“the parent company”) and its 
subsidiaries (“the group”) for the year ended 31 March 2023 which comprise the which comprise the 
Consolidated Statement of Profit and Loss and Other Comprehensive Income, Consolidated Statement 
of Financial Position, Consolidated Statement of Changes in Equity, Company Statement of Changes 
in Equity, Consolidated Statement of Cash Flows and notes to the financial statements, including a 
summary of significant accounting policies. The financial reporting framework that has been applied in 
their preparation is applicable law and UK adopted International Accounting Standards and as regards 
the parent company financial statements, as applied in accordance with the provisions of the 
Companies Act 2006.  
 
In our opinion the financial statements: 
 

• Give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 
March 2023 and of the group’s profit for the year then ended; 
 

• The group financial statements have been properly prepared in accordance with UK adopted 
International Accounting Standards. 
 

• The parent company financial statements have been properly prepared in accordance with UK 
adopted International Accounting Standards and as applied in accordance with the provision of the 
Companies Act 2006; and 
 

• The financial statements have been prepared in accordance with the requirements of the 
Companies Act 2006. 

 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the Auditor’s 
responsibilities for the audit of the financial statements section of our report.  
 
Independence 
We are independent of the group and the parent company in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors’ use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate. 
 

Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the group or the 
parent company’s ability to continue as a going concern for a period of at least twelve months from 
when the financial statements are authorized for issue. 
 

Our responsibilities and the responsibilities of the directors with respect to going concern are described 
in the relevant sections of this report. 
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Independent auditor’s report to the members of Seal It Services Limited 

Year ended 31 March 2023 
 
Other information 
The directors are responsible for the other information. The other information comprises the information 
included in the annual report other than the financial statements and our auditor’s report thereon. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
Our responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements, or our knowledge obtained in the 
course of the audit, or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether this gives 
rise to a material misstatement in the financial statements themselves. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. 
 

We have nothing to report in this regard. 
 

Other Companies Act 2006 reporting 
In our opinion, based on the work undertaken during the audit: 
 

• The information given in the strategic report and the directors’ report for the financial year for which 
the financial statements are prepared is consistent with the financial statements; and 
 

• The strategic report and the directors’ report have been prepared in accordance with applicable 
legal requirements. 

 
 

In the light of the knowledge and understanding of the group and the parent company and its 
environment obtained in the course of the audit, we have not identified material misstatements in the 
strategic report or the directors’ report. 
 

We have nothing to report in respect of the following matters in relation to which the Companies Act 
2006 requires us to report to you if, in our opinion: 
 

• Adequate accounting records have not been kept by the parent company, or returns adequate for 
our audit have not been received from branches not visited by us; or 
 

• The parent company financial statements are not in agreement with the accounting records and 
returns; or 

 
 

• Certain disclosures of directors’ remuneration specified by law are not made; or 
 

 

• We have not received all the information and explanations we require for our audit. 
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Independent auditor’s report to the members of Seal It Services Limited 

Year ended 31 March 2023 
 
Responsibilities of directors 
As explained more fully in the statement of directors’ responsibilities, the directors are responsible for 
the preparation of the financial statements and for being satisfied that they give a true and fair view, 
and for such internal control as the directors determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the group’s and the 
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the directors either intend to 
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to 
do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
Extent to which the audit was capable of detecting irregularities, including fraud 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect 
of irregularities, including fraud. The extent to which our procedures can detect irregularities, including 
fraud is detailed below: 
 
We gained an understanding of the legal and the regulatory framework applicable to the group and the 
industry in which it operates and considered the risk of acts by the group which were contrary to 
applicable laws and regulations, including fraud. These included but were not limited to compliance with 
Companies Act 2006 and UK adopted International Accounting Standards. 
 
We focused on laws and regulations that could give rise to material misstatement in the financial 
statements. Our tests included but were not limited to: 
 
• Agreement of the financial statement disclosures to underlying supporting documentation; 
• Enquiries of management; and 
• Considering the effectiveness of the control environment and monitoring compliance with laws and 

regulations. 
 
We also communicated relevant identified laws and regulations and potential fraud risk to all 
engagement team members and remained alert to any indications of fraud or non-compliance with laws 
and regulations throughout the audit. 
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Independent auditor’s report to the members of Seal It Services Limited 

Year ended 31 March 2023 
 
There are inherent limitations in the audit procedures described above and the further removed non-
compliance with laws and regulations is from events and transaction reflected in the financial 
statements, the less likely we would become aware of it. As in all our audits, we addressed the risk of 
management override of internal controls, including testing journals and evaluating whether there was 
evidence of bias by the directors that represented a risk of material misstatement due to fraud. 
 
Our audit procedures were designed to respond to risks of material misstatement in the financial 
statements, recognising that the risk of not detecting a material misstatement due to fraud is higher 
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, 
for example, forgery, misrepresentations or through collusion. There are inherent limitations in the audit 
procedures performed and the further removed non-compliance with laws and regulations is from the 
events and transactions reflected in the financial statements, the less likely we are to become aware of 
it. 
 
A further description of our responsibilities is available on the Financial Reporting Council’s website at: 
https://www.frc.org.uk/auditorsresponsibilities.  
 
This description forms part of our auditor’s report. 
 
Use of our report 
This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to 
the parent company’s members those matters we are required to state to them in an auditor’s report 
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the parent company and the parent company’s members as a body, 
for our audit work, for this report, or for the opinions we have formed. 
 
 
 
 
 
Nigel V W Harra, senior statutory auditor 
For and on behalf of BDO Northern Ireland, statutory auditor 
Metro Building 1st Floor 
6-9 Donegall Square South 
Belfast 
BT1 5JA 
11 May 2023 
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Consolidated statement of profit and loss and other comprehensive income 

31 March 2023 
 
 2023 2022 

Note £ £ 
Continuing operations    
Revenue 3 35,751,759 32,666,047 
 

Cost of sales (24,731,726) (21,152,626) 
   

Gross profit 11,020,033 11,513,421 
 

Distribution expenses (3,162,360) (2,901,661) 
Administrative expenses (5,716,427) (4,999,194) 
    

Operating profit  2,141,246 3,612,566 
 

Finance expenses 7 (410,855) (270,821) 
    

Profit before taxation 1,730,391 3,341,745 
 

Taxation 9 (463,173) (554,667) 
     

Profit for the year 1,267,218 2,787,078 

 
 
 

Other comprehensive income   
Items that may be reclassified to the consolidated statement of profit and 
loss and other comprehensive income: 

  
Foreign exchange (losses)/gains (163,335)        174,454 
Taxation                   -                 - 
Other comprehensive income net of tax (163,335)   174,454 
   

Total comprehensive income for the year 1,103,883 2,961,532 
   

 

Attributable to:   
Equity holders of the Company 1,103,883 2,961,532 
   

 

All the activities of the Group are from continuing operations. 
 
 

 

 

 

 

 

 

 

 

The notes on pages 17 to 50 form part of these financial statements 
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Consolidated statement of financial position 

31 March 2023 
 

 Note 2023 2022 

Assets  £ £ 

Non-current assets    

Intangible assets 10 2,389,769 2,389,769 

Property, plant and equipment 11a 5,058,344 4,528,500 

Right of use assets 11b 381,738 1,001,514 
  7,829,851 7,919,783 
    

Current assets    

Inventory 13 6,882,592 7,396,735 

Trade and other receivables 14 7,998,344 7,674,307 

Cash and cash equivalents 15 1,551,272 1,457,848 
  16,432,208 16,528,890 
    

Total assets  24,262,059 24,448,673 
    

Liabilities    

Non-current liabilities    

Loans and borrowings 16 3,885,255 3,801,765 

Lease liabilities 11b 22,773 334,692 

Deferred tax liabilities 18 160,126 161,397 
  4,068,154 4,297,854 
    

Current liabilities    

Loans and borrowings 16 4,066,505 4,724,052 

Lease liabilities 11b 196,464 347,026 

Trade and other payables 17 5,965,921 6,218,609 
  10,228,890 11,289,687 
    

Total liabilities  14,297,044 15,587,541 
    

Net assets  9,965,015 8,861,132 
    

Equity attributable to owners of the parent    

Share capital 19 100 100 

Retained earnings 20 10,176,524 8,909,306 

Foreign exchange reserve 20 (211,609) (48,274) 
    

Total equity  9,965,015 8,861,132 

 
These financial statements were approved by the board of directors and authorized for issue on 10th May 2023 and 
are signed on behalf of the board by: 
 
 
 
 
 
Mr D Morgan 
Director 
Company registration number: 04487206 

The notes on pages 17 to 50 form part of these financial statements. 

Dean Morgan (May 10, 2023 17:25 GMT+1)
Dean Morgan
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Company statement of financial position 

31 March 2023 
  

Note 2023 2022 

Assets 
 

£ £ 

Non-current assets 
   

Property, plant and equipment 11a 3,946,239 3,895,239 

Right of use assets 11b 260,867 674,902 

Investments 12 542,340 542,340 

Other receivables 14 6,884,237 5,025,956 
  

11,633,683 10,138,437 
  

 
 

Current assets 
 

 
 

Inventory 13 5,125,765 6,501,561 

Trade and other receivables 14 7,110,655 6,741,091 

Cash and cash equivalents 15 1,403,914 1,362,668 
  

13,640,334 14,605,320 
  

 
 

Total assets 
 

25,274,017 24,743,757 
  

 
 

Liabilities 
 

 
 

Non-current liabilities 
 

 
 

Loans and borrowings 16 3,885,255 3,801,765 

Lease liabilities 11b 22,773 198,273 

Deferred tax liabilities 18 160,126 161,397 
  

4,068,154 4,161,435 
  

 
 

Current liabilities 
 

 
 

Loans and borrowings 16 4,066,505 4,724,052 

Lease liabilities 11b 82,278 164,595 

Trade and other payables 17 5,552,354 5,903,886 
  

9,701,137 10,792,533 
  

 
 

Total liabilities 
 

13,769,291 14,953,968 
  

 
 

Net assets 
 

11,504,726 9,789,789 
  

 
 

Equity attributable to owners of the parent 
 

 
 

Share capital 19 100 100 

Retained earnings 20 11,504,626 9,789,689 

Foreign exchange reserve 20 - - 

Total equity 
 

11,504,726 9,789,789 

 
The profit for the financial year of the parent company was £1,714,937 (2022: £2,936,829)  
These financial statements were approved by the board of directors and authorized for issue on 10th May 2023 and 
are signed on behalf of the board by:    
     
 
 
 
Mr D Morgan  
Director    
Company registration number: 04487206 

The notes on pages 17 to 50 form part of these financial statements. 

Dean Morgan (May 10, 2023 17:25 GMT+1)
Dean Morgan
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Consolidated statement of changes in equity  

31 March 2023 
 

Consolidated statement of changes in equity 
   

 
 Share 
capital 

Foreign 
exchange 

reserve 

Retained 
earnings 

Total equity 

 £ £ £ £ 

At 1 April 2022 100 (48,274) 8,909,306 8,861,132 

Profit for the year - - 1,267,218 1,267,218 

Foreign Currency Loss - (163,335) - (163,335) 

Total comprehensive income for the year - (163,335) 1,267,218 1,103,883 

At 31 March 2023 100 (211,609) 10,176,524 9,965,015 

 
    

 
 Share 
capital 

Foreign 
exchange 

reserve 

Retained 
earnings 

Total equity 

 £ £ £ £ 

At 1 April 2021 100 (222,728) 6,122,228 5,899,600 

Profit for the year - - 2,787,078 2,787,078 

Foreign Currency Gain - 174,454 - 174,454 

Total comprehensive income for the year - 174,454 2,787,078 2,961,532 

At 31 March 2022 100 (48,274) 8,909,306 8,861,132 

 
    

Company statement of changes in equity 
   

 
    

 
 Share 
capital 

Foreign 
exchange 

reserve 

Retained 
earnings 

Total equity 

 £ £ £ £ 

At 1 April 2022 100 - 9,789,689 9,789,789 

Profit for the year - - 1,714,937 1,714,937 

Foreign Currency loss - - - - 

Total comprehensive income for the year - - 1,714,937 1,714,937 

At 31 March 2023 100 - 11,504,626 11,504,726 

 
    

 
    

Company statement of changes in equity 
 Share 
capital 

Foreign 
exchange 

reserve 

Retained 
earnings 

Total equity 

 £ £ £ £ 

At 1 April 2021 100 34,510 6,852,860 6,887,470 

Profit for the year - - 2,936,829 2,936,829 

Foreign Currency Loss - (34,510) - (34,510) 

Total comprehensive income for the year - (34,510) 2,936,829 2,902,319 

At 31 March 2022 100 - 9,789,689 9,789,789 

 
 
 
 
 

The notes on pages 17 to 50 form part of these financial statements. 
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Consolidated statement of cash flows 

Year ended 31 March 2023 
 
 Note 2023 2022 
  £ £ 

Cash flows from operating activities  
  

Profit after taxation  1,267,218 2,787,078 

Adjustment for:   
 

Depreciation and amortization 11a & 11b 1,069,398 1,036,836 

Net finance costs 7 410,855 270,821 

(Profit)/Loss on disposal of tangible assets  (3,331) 38 

Accrued expenses  (411,957) 506,964 

Foreign currency  (197,026) 9,674 

Tax on profit of ordinary activities 9 463,173 554,667 

  2,598,330 5,166,078 

Changes in working capital:   
 

Movement in inventory  514,143 (3,555,541) 

Movement in trade and other receivables  (320,289) (1,606,693) 

Movement in trade and other payables  632,675 799,039 

Cash generated from operations  3,424,859 802,883 

    

Interest paid  (423,602) (270,951) 

Income tax paid  (936,872) (432,417) 

Net cash inflow from operating activities  2,064,385 99,515 

   
 

Cash flows from investing activities   
 

Purchase of property, plant and equipment  (1,111,603) (613,612) 

Proceeds from sale of tangible assets  13,746                  151 

Net cash outflow from investing activities  (1,097,857)        (613,461) 

   
 

Cash flows from financing activities   
 

Payment of lease liabilities  (309,656) (434,278) 

Proceeds from bank loans  363,001 2,250,621 

Repayment of bank loans  (926,449) (332,114) 

Net cash (outflow)/inflow from financing activities  (873,104) 1,484,229 

   
 

Net increase in cash and cash equivalents  93,424 970,283 

Cash and cash equivalents at 1 April  1,457,848 487,565 

Cash and cash equivalents at 31 March 15 1,551,272 1,457,848 

 
 
 
 
 
 
 
 
 
 
 
 

The notes on pages 17 to 50 form part of these financial statements. 
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Notes to the financial statements  

Year ended 31 March 2023 
 
1. General information      

Seal It Services Limited is a Company incorporated and domiciled in the United Kingdom. The 
registered office of the Company is Unit G16, Lowfields Business Park, Lacey Way, Riverbank 
Way, Elland, West Yorkshire, HX5 9DN. The principal activity of the Company and its Subsidiary 
is the manufacture and supply of building products and building chemicals. 
 
The consolidated financial statements were authorized for issue by the board of directors on 9th 
May 2023. 
      

2. Accounting policies 

Basis of preparation 
 
The principal accounting policies applied in the preparation of these financial statements are set 
out below. These accounting policies have been applied consistently for all years presented unless 
otherwise stated. The financial statements are presented in pounds sterling, which is also the 
Group’s functional currency. Amounts are rounded to the nearest pound, unless otherwise stated. 
The consolidated financial statements of Seal It Services Limited have been prepared in 
accordance with the Companies Act 2006 and UK Adopted International Accounting Standards. 
The consolidated financial statements have been prepared under the historical cost convention.
      
The preparation of financial statements in compliance with adopted IFRS requires the use of 
certain critical accounting estimates. It also requires Group management to exercise judgement in 
applying the Group’s accounting policies. The areas where significant judgements and estimates 
have been made in preparing the financial statements and their effect are disclosed in note 3.
      
Going concern 
 
The Group’s forecasts and projections, taking account of reasonably possible changes in trading 
performance, provide the directors reasonable expectations that the group has adequate 
resources to continue in operational existence for the foreseeable future and for at least one-year 
from the date of these financial statements while having adequate financial resources to meet its 
obligations when they fall due. 
 
The parent company, Astral Limited, has pledged to support the Group for a period of at least 12 
months from the date of the approval of the financial statements. The Group has an amount owing 
to Astral Limited of £2,828,699 and they have confirmed they will not recall this balance to such 
times as the Group has the adequate resources to repay this balance. 
 
The financial statements have been prepared on a going concern basis. 
 
Basis of consolidation 
 
The consolidated financial statements incorporate the financial statements of the Group and all 
Group undertakings. Intercompany transactions and balances between the Group companies are 
therefore eliminated in full. The consolidated financial statements incorporate the results of 
business combinations using the acquisition method. In the statement of financial position, the 
acquirees identifiable assets, liabilities and contingent liabilities are initially recognized at their fair 
values at the acquisition date. The results of acquired operations are included in the consolidated 
statement of comprehensive income from the date on which control is obtained. They are 
deconsolidated from the date on which control ceases.  
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Exemptions 
 
The Directors have taken advantage of the exemption available under Section 408 of the 
Companies Act and not presented the statement of profit and loss and other comprehensive 
income for the Company alone. 
 
Revenue recognition 
 
Performance obligations and timing of revenue recognition  
 
The majority of the Group’s revenue is derived from selling goods with revenue recognized at a 
point in time when control of the goods has transferred to the customer. This is generally when the 
goods are delivered to the customer. Delivery shall be deemed to have taken place: 
 
• In the case of carriage arranged by the Group by its own transport or otherwise, when goods 

are taken from the vehicle at the delivery point in the United Kingdom specified in writing by the 

Customer and agreed by the Group prior to dispatch. 

• In the case of carriage arranged by the Customer by its own transport or otherwise when the 

goods are loaded onto the vehicle used. 

There is limited judgement needed in identifying the point control passes; once physical delivery 
of the products to the agreed location has occurred, the Group no longer has physical possession 
usually will have a present right to payment and retains none of the significant risks and rewards 
of the goods in question.  
 
Determining the transaction price 
 
All of the Group’s revenue is derived from fixed price contracts and therefore the amount of revenue 
to be earned from each contract is determined to reference to those fixed prices. Some contracts 
provide customers with a limited right of return. Historical experience enables the Group to estimate 
reliably the value of goods that will be returned and restrict the amount of revenue that is 
recognized such that it is highly probable that there will not be a reversal of previously recognized 
revenue when goods are returned. 
 
Allocating amounts to performance obligations 
 
For most contracts there is a fixed unit price for each product sold. Therefore, there is no judgement 
involved in allocating the contract price to each unit ordered in such contracts. Where a customer 
orders more than one product line, the Group is able to determine the split of the total contract 
price between each product line by reference to each product’s standalone selling prices. 
 
Interest expense recognition 
 
Expense is recognized as interest accrues, using the effective interest method, to the net carrying 
amount of the financial liability. 
 
Employee benefits: pension obligations 
 
The Group operates a defined contribution plan. A defined contribution plan is a pension plan under 
which the Group pays fixed contributions into a separate entity. The Group has no legal or 
constructive obligations to pay further contributions if the fund does not hold sufficient assets to 
pay all employees the benefits relating to employee service in the current and prior periods. 
The Group has no further payment obligations once the contributions have been paid. The 
contributions are recognized as employee benefit expense over the period of employee service. 
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Foreign currency translation 
The functional currency of the Group is Pounds Sterling because that is the currency of the primary 
economic environment in which the Group operates. The Group’s presentation currency is Pounds 
Sterling. 
 
Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognized in the statement of profit & 
loss & other comprehensive income.  
 
On consolidation, the results of overseas operations are translated into pounds sterling at rates 
approximating to those ruling when the transactions took place. All assets and liabilities of overseas 
operations, including goodwill arising on the acquisition of those operations, are translated at the 
rate ruling at the reporting date. Exchange differences arising on translating the opening net assets 
at opening rate and the results of overseas operations at actual rate are recognized in other 
comprehensive income and accumulated in the foreign exchange reserve. The USA Subsidiary 
was translated using the year end rate for consolidation purposes. The following exchange rates 
were applied for £1 at 31 March: 
 

 2023 2022 
United States dollar 1.23670 1.31330 

 
Property, plant and equipment 
 
Owned assets 
 
Items of property, plant and equipment are stated at cost less accumulated depreciation and 
impairment losses. Cost includes the original purchase price of the asset and the costs attributable 
to bringing the asset to its working condition for its intended use. When parts of an item of property, 
plant and equipment have different useful lives, those components are accounted for as separate 
items of property, plant and equipment. 
 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. Gains and losses on disposals 
are determined by comparing the proceeds. 
 
Leased assets 
 
Leases under which the Group assumes substantially all the risks and rewards of ownership of an 
asset are classified as finance leases. Property, plant and equipment acquired under finance 
leases is recorded at fair value or, if lower, the present value of minimum lease payments at 
inception of the lease, less depreciation and any impairment. 
 
Each lease payment is allocated between the liability and finance charges. The corresponding 
rental obligations, net of finance charges, are included in the other long-term payables. The interest 
element of the finance cost is charged to the statement of profit and loss and other comprehensive 
income over the lease period so as to produce a constant periodic rate of interest on the remaining 
balance of the liability for each period. The property, plant and equipment under finance leases is 
depreciated over the shorter of the useful life of the asset and lease term in case where 
management does not intent to take ownership at the end of the lease period and over their useful 
lives if the ownership reverts to the Group at the lease term end.  



Seal It Services Limited 
 

20 
 

Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

 Property, plant & equipment (continued) 

Depreciation 
 
Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of 
each part of an item of property, plant and equipment. The property, plant and equipment acquired 
under finance leases is depreciated over the shorter of the useful life of the asset and the lease 
term or over their useful lives if the ownership reverts to the Group at the lease term end.  
 
 Freehold land is not depreciated. The estimated useful lives are as follows: 
 
Freehold & Leasehold Property     -      4% - 10% Straight Line 
Plant & Machinery -      10% - 20% Straight Line 
Fixtures & Fittings  -      12.5% -20% Straight Line 
Motor Vehicles  -      20% Straight Line 
Equipment  -      20% - 33% Straight Line 

 
Leases    
 
The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration. 
 
Group as a lessee 
 
The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group recognizes lease liabilities to make lease 
payments and right-of-use assets representing the right to use the underlying assets. 
 
a. Right-of-use assets 
 
The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date 
the underlying asset is available for use). Right-of-use assets are measured at cost, less any 
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease 
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial 
direct costs incurred, and lease payments made at or before the commencement date less any 
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the 
shorter of the lease term and the estimated useful lives of the assets. 
 
b. Lease liabilities 
 
At the commencement date of the lease, the Group recognizes lease liabilities measured at the 
present value of lease payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease incentives receivable, 
variable lease payments that depend on an index or a rate, and amounts expected to be paid under 
residual value guarantees. Variable lease payments that do not depend on an index or a rate are 
recognized as expenses (unless they are incurred to produce inventories) in the period in which 
the event or condition that triggers the payment occurs. 
 
In calculating the present value of lease payments, the Group uses its incremental borrowing rate 
at the lease commencement date because the interest rate implicit in the lease is not readily 
determinable. After the commencement date, the amount of lease liabilities is increased to reflect 
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount 
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in  
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Property, plant & equipment (continued) 

the lease payments (e.g., changes to future payments resulting from a change in an index or rate 
used to determine such lease payments) or a change in the assessment of an option to purchase 
the underlying asset. 
 
When remeasuring the lease liability to reflect the modified term The Group are using a revised 
incremental borrowing rate as discount rate, determined at the modification date. The difference 
between the lease liability adjustment and the adjustment to ROU asset is recognized as loss/gain 
on modification in the statement of profit and loss and other comprehensive income.  
 

c. Short-term leases and leases of low-value assets 
 
The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those 
leases that have a lease term of 12 months or less from the commencement date and do not 
contain a purchase option). It also applies the lease of low-value assets recognition exemption to 
leases that are considered to be low value. Lease payments on short-term leases and leases of  
low value assets are recognized as expense on a straight-line basis over the lease term.  
 
Goodwill 
 
Goodwill represents the excess of the cost of a business combination over the total acquisition 
date fair value of the identifiable assets, liabilities and contingent liabilities acquired.  
 
Goodwill is capitalized as an intangible asset with any impairment in carrying value being charged 
to the consolidated statement of comprehensive income. Where the fair value of identifiable assets, 
liabilities and contingent liabilities exceed the fair value of consideration paid, the excess is credited 
in full to the consolidated statement of comprehensive income on the acquisition date in other 
comprehensive income. An impairment loss recognized for goodwill is not reversed.  
 
Investments 
 
Fixed asset investments are stated at their purchase cost less any provision for diminution in value. 
Investment income is included in the profit and loss account on an accrual basis. 
 
Impairment of non-current assets 
 
Impairment tests on goodwill is undertaken annually at the financial year end. Other non-financial 
assets are subject to impairment tests whenever events or changes in circumstances indicate that 
their carrying amount may not be recoverable. Where the carrying value of an asset exceeds its 
recoverable amount (i.e., the higher of value in use and fair value less costs to sell), the asset is 
written down accordingly. 
 
Inventories 
 
Inventories are stated at the lower of cost and net realizable value. Cost is determined on the first 
in first out basis. Cost comprises material costs, direct wages. Net realizable value represents the 
estimated selling price less costs to completion and appropriate selling and distribution costs. 
Provision is made, where necessary, for slow moving, obsolete and defective inventories. 
 
Financial assets 
 
Classification 
The Group classifies its financial assets as loans and receivables. Management determines the 
classification of its financial assets at initial recognition. 
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Financial assets (continued) 

Loans and receivables 
 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that 
arise principally through the provision of services to customers. They are initially recognized at fair 
value and are subsequently stated at amortized cost using the effective interest method. They are 
all included in current assets. Loans and receivables comprise mainly cash and cash equivalents 
and trade and other receivables. 
 
Impairment of financial assets 
 
Impairment provisions for current and non-current trade receivables are recognised based on the 
simplified approach within IFRS 9 using a provision matrix in the determination of the lifetime 
expected credit losses. During this process the probability of the non-payment of the trade 
receivables is assessed. This probability is then multiplied by the amount of the expected loss 
arising from default to determine the lifetime expected credit loss for the trade receivables. For 
trade receivables, which are reported net, such provisions are recorded in a separate provision 
account with the loss being recognised in profit or loss. On confirmation that the trade receivable 
will not be collectable, the gross carrying value of the asset is written off against the associated 
provision. 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash at bank and in hand and short-term deposits. Short 
term deposits are defined as deposits with an initial maturity of three months or less. 
 
Bank overdrafts that are repayable on demand and form an integral part of the Group's cash 
management are included as a component of cash and cash equivalents for the purposes of the 
statement of cash flows. 
 
Other financial liabilities 
 
Other financial liabilities include the following items: 
Loans and borrowings are recognized initially at fair value, net of transaction costs incurred. 
Borrowings are subsequently carried at amortized cost; any difference between the proceeds (net 
of transaction costs) and the redemption value is recognized in the statement of profit & loss & 
other comprehensive income  over the period of the borrowings using the effective interest method. 
 
Income tax 
  
Income tax for the years presented comprises current and deferred tax. Income tax is recognized 
in profit or loss. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 
or substantially enacted at the balance sheet date, and any adjustment to tax payable in respect 
of previous years. 
 
Deferred tax is provided using the balance sheet liability method, providing for temporary 
differences between the carrying amounts of assets and liabilities for financial reporting purposes 
and the amounts used for taxation purposes. 
  
The following temporary differences are not provided for: the initial recognition of goodwill; the 
initial recognition of other assets or liabilities that affect neither accounting nor taxable profit; nor  
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Income tax (continued) 

differences relating to investments in subsidiaries to the extent that they are unlikely to reverse in 
the foreseeable future. The amount of deferred tax provided is based on the expected manner of 
realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted or 
substantially enacted at the balance sheet date. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits 
will be available against which the asset can be utilized. Deferred tax assets are reduced to the 
extent that it is no longer probable that the related tax benefit will be realized. 
 
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to 
offset current tax assets against current tax liabilities and when the deferred income taxes assets 
and liabilities relate to income taxes levied by the same taxation authority on either the taxable 
entity or different taxable entities where there is an intention to settle the balances on a net basis. 
 
Deferred income tax is provided on temporary differences arising on investments in subsidiaries 
and associates, except for deferred income tax liability where the timing of the reversal of the 
temporary difference is controlled by the Group and it is probable that the temporary difference will 
not reverse in the foreseeable future. 
 
Share capital 
 
Financial instruments issued by the Group are classified as equity only to the extent that they do 
not meet the definition of a financial liability or financial asset. The Group's ordinary shares are 
classified as equity instrument. 
 
Dividend distribution 
 
Dividend distribution to the Group’s shareholders is recognized as a liability in the Group’s financial 
statements in the period in which the dividends are approved by the Group’s shareholders. 
 
Fair value estimation 
 
Fair values are estimated based on the fair value hierarchy of IFRS 13 which defines the different 
levels of fair value as follows: 
• Quoted prices in active markets for identical assets or liabilities (level 1). 

• Inputs other than quoted prices included within level 1 that are observable for the asset or 

liability, either directly or indirectly (level 2). 

• Inputs for the asset or liability that are not based on observable market data (level 3). 

 
The objective of the Group’s capital management policy is to ensure that it maintains strong credit 
ratings and capital ratios. This will ensure that the business is correctly supported and shareholder 
value is maximized. 
 
The Group manages its capital structure through adjustments that are dependent on economic 
conditions. In order to maintain or adjust the capital structure, the Group may choose to change or 
amend dividend payments to shareholders or issue new share capital to shareholders. There were 
no changes to the objectives, policies or processed during the period ended 31 March 2023. 
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Year ended 31 March 2023 
 
2. Accounting policies (continued) 

Changes in accounting polices 

New standards, interpretations, and amendments not yet effective 
 
The following amendments are effective for the period beginning 1 January 2022: 

• Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37);  

• Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);  

• Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 

16 and IAS 41); and  

• References to Conceptual Framework (Amendments to IFRS 3). These amendments to various 

IFRS standards are mandatorily effective for reporting periods beginning on or after 1 January 

2022. See the applicable notes for further details on how the amendments affected the Group. 

 

Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) 
IAS 37 defines an onerous contract as a contract in which the unavoidable costs (costs that the 
Group has committed to pursuant to the contract) of meeting the obligations under the contract 
exceed the economic benefits expected to be received under it. The amendments to IAS 37.68A 
clarify, that the costs relating directly to the contract consist of both:  
• The incremental costs of fulfilling that contract- e.g. direct labour and material; and  

• An allocation of other costs that relate directly to fulfilling contracts: e.g. Allocation of 

depreciation charge on property, plant and equipment used in fulfilling the contract.  

The Group, prior to the application of the amendments, did not have any onerous contracts. 
 
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)  
The amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PP&E any 
proceeds received from selling items produced while the entity is preparing the asset for its 
intended use (for example, the proceeds from selling samples produced during the testing phase 
of a manufacturing facility after it is being constructed but before start of commercial production). 
The proceeds from selling such samples, together with the costs of producing them, are now 
recognised in profit or loss.  
 
These amendments had no impact on the year-end consolidated financial statements of the Group 
as there were no sales of such items produced by property, plant and equipment made available 
for use on or after the beginning of the earliest period presented. 
 
Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16 & 
IAS 41)  

• IFRS 1: Subsidiary as a First-time Adopter (FTA)  

• IFRS 9: Fees in the ‘10 per cent’ Test for Derecognition of Financial liabilities  

• IAS 41: Taxation in Fair Value Measurements 

 
References to Conceptual Framework (Amendments to IFRS 3)  
In May 2020, the IASB issued amendments to IFRS 3, which update a reference to the Conceptual 
Framework for Financial Reporting without changing the accounting requirements for business 
combinations. 
 
There are a number of standards, amendments to standards, and interpretations which have been 
issued by the IASB that are effective in future accounting periods that the Group has decided not 
to adopt early.  
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Year ended 31 March 2023 
 
2. Accounting policies (continued) 

 
New standards, interpretations, and amendments not yet effective (continued) 
 

The following amendments are effective for the period beginning 1 January 2023:  
• Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);  
• Definition of Accounting Estimates (Amendments to IAS 8); and  
• Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (Amendments 

to IAS 12). 
        

The Group is currently assessing the impact of these new accounting standards and amendments. 
The Group does not believe that the amendments to IAS 1 will have a significant impact on the 
classification of its liabilities, as the conversion feature in its convertible debt instruments is 
classified as an equity instrument and therefore, does not affect the classification of its convertible 
debt as a non-current liability.  
 
The Group does not expect any other standards issued by the IASB, but not yet effective, to have 
a material impact on the group. 
 
Critical accounting judgements and estimates 

 
The preparation of the Group’s financial statements under IFRS requires the directors to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the 
disclosure of contingent assets and liabilities. Estimates and judgements are continually evaluated 
and are based on historical experience and other factors including expectations of future events 
that are believed to be reasonable under the circumstances. Actual results may differ from these 
estimates. 
 
The directors consider that the following estimates or judgements are likely to have a significant 
effect on the amounts recognized in the financial statements: 
 
Depreciation of tangible fixed assets 
 
Tangible fixed assets (as detailed in note 11), are depreciated at historical cost using a straight-
line method based on the estimated useful life, taking into account any residual value. The asset’s 
residual value and useful life are based on the directors’ best estimates and are reviewed, and 
adjusted if required, at each balance sheet date. 
 
Impairment of Goodwill 
 
The estimate of future cash flows and determination of a suitable discount rate is further discussed 
in note 10.  
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Year ended 31 March 2023 
 
3.  Revenue from contracts with customers 

 

The Group has disaggregated revenue into various categories in the following table which is 

intended to depict how the nature, amount, timing and uncertainty of revenue and cash flows are 

affected by economic date. 

 

Primary Geographic Markets 
 

2023 2022 
 

£ £ 

UK Sales 31,643,435 28,819,093 

US sales 2,944,076 2,640,687 

EU sales 986,572 1,117,469 

Other 177,676 88,798 
 

35,751,759 32,666,047 

 

All sales relate to goods and timing of the transfer of goods is on delivery to the customer premises 

or upon loading onto the vehicle if collected by the customer. 

 

4. Expenses by nature 
 

2023 2022  
£ £ 

Raw materials and consumables used 22,392,620 19,177,621 

Employee costs 5,206,053 4,732,092 

Depreciation and amortization 1,069,398 1,036,836 

Other sales expenses 648,531 494,383 

Repairs 286,638 217,323 

Other cost of sales 432,510 405,889 

Transport 1,495,641 1,309,293 

Finance costs 410,855 270,821 

Foreign currency (gains)/losses (337,635) (198,023) 

Other administrative costs 2,416,757 1,878,067  
34,021,368 29,324,302 

 

5. Employee numbers 

 

Staff members: 

The average number of staff employed by the Group during the financial year amounted to: 

 2023 2022 

Number of production staff 70 66 

Number of distribution staff 25 19 

Number of administrative staff 56 55 

Number of management staff 4 4  
 155 144 

 

Out of the average staff numbers 18 (2022: 17) are employed by the subsidiary Seal It Inc. 
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Year ended 31 March 2023 
 
6. Payroll costs 

 

Payroll costs: 

The aggregate payroll costs of the above (including directors) were: 
 

2023 2022  
£ £ 

Wages and salaries 4,601,968 4,228,762 

Employers’ national insurance contributions and similar 
taxes 

498,812 371,275 

Defined contribution pension cost 105,273 132,055 
 5,206,053 4,732,092 

 

Directors’ remuneration: 

The directors' aggregate remuneration in respect of qualifying services were: 
 

2023 2022 
 

£ £ 

Remuneration receivable 322,242 269,258 

Defined contribution pension cost 31,429 70,491 
 

353,671 339,749 

Remuneration of highest paid director: 
 

2023 2022 
 

£ £ 

Remuneration receivable 165,167 113,284 

Defined contribution pension costs 23,785 62,921 
 

188,952 176,205 

 
The number of directors who accrued benefits under Group pension schemes was as follows: 

 
2023 2022 

 
No. No. 

Money purchase schemes 2 2 
   

 
Key management compensation: 

 

Key management personnel are those persons having authority and responsibility for planning, 

directing, and controlling the activities of the Group, both directly and indirectly. 

 

The following table details the aggregate compensation paid in respect of the members of key 

management: 
 

2023 2022 
 

£ £ 

Remuneration receivable 465,824 269,258 

Defined contribution pension cost 3,082 70,491 
 

468,906 339,749 
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Year ended 31 March 2023 
 
6. Payroll costs (continued) 

 

Retirement benefits: 

The Group runs a defined benefit pension scheme for its employees. During the year, the Group 

made contributions of £ 105,273 (2022: £132,055). 

 

7. Finance expense 
 

2023 2022 
 

£ £ 

Interest expense on financial liabilities measured at 
amortised cost and other similar charges 

398,718 237,241 

Interest expense on lease liabilities 12,137 33,580 
 

410,855 270,821 

 
8. Auditors’ remuneration 

 
2023 2022 

 
£ £ 

Auditors’ remuneration: - as auditor 27,500 32,069 

Audit related services 23,859 - 

Other services: 
  

- taxation services 34,707 26,275 
 

86,066 58,344 

 
9. Taxation 

   

(a) Analysis of charge in the year 2023 2022 
 

£ £ 

Current tax: 
  

In respect of the year: 
  

Current tax based on the results for the year at 19% 
(2022 - 19%) 

453,081 639,837 

Over provision in prior year 11,363 (15,791) 

Total current tax 464,444 624,046 
   

Deferred tax: 
  

Origination and reversal of timing differences (13,296) 32,875 

Effect of tax rate change on opening balances - 30,845 

Adjustments in respect of prior periods` 12,025 (133,099) 

Total tax charge 463,173 554,667 
   

The tax assessed on the profit on ordinary activities for the year is higher than the standard 
rate of corporation tax in the UK of 19% (2022 - 19%). 
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Year ended 31 March 2023 
 
9. Taxation (continued) 

 

(b) Factors affecting current tax charge 
 

 

2023 2022 

 £ £ 

Profit before taxation 1,730,391 3,341,745 

Profit by rate of corporation tax in UK 328,774 634,932 

Expenses not deductible for tax purposes 3,023 1,412 

Income not taxable for tax purposes (728) (1) 

Surplus of depreciation over capital allowances 14,290 26,488 

Adjustments to tax charge in respect of previous periods  11,363 (15,791) 

Remeasurement of deferred tax for change in tax rate (3,193) 38,736 

Adjustments to tax charge in respect of previous periods 

– deferred tax  

12,025 (133,099) 

Transfer pricing adjustment 15,140 1,990 

Other timing differences 82,479 - 

Total tax charge 463,173 554,667 

 
Factors affecting tax charges in future years 

Deferred taxes reflected in these financial statements have been measured using the enacted tax 

rates at the Balance Sheet date. Following on from the Budget of 3 March 2021 the UK corporation 

tax rate will change effective April 2023 from 19% to 25%. As a result, deferred tax balances have 

been measured at the rate at which they are expected to unwind in the future, either 24% or 25% 

depending on the timing. 

 
10. Intangible Assets 

 Goodwill 

Cost £ 

At 1 April 2022 2,389,769 

Additions acquired through business combinations - 

At 31 March 2023 2,389,769 

  

Amortisation and impairment  

At 1 April 2022 - 

Amortisation and impairment during the year - 

At 31 March 2023 - 
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Notes to the financial statements (continued) 

Year ended 31 March 2023 
 
10. Intangible Assets (continued) 

Carrying amount  

At 31 March 2023 2,389,769 

At 31 March 2022 2,389,769 

 

The Group is required to test, on an annual basis, whether goodwill has suffered any impairment. 

The recoverable amount is determined based on value in use calculations. The use of this method 

requires the estimation of future cash flows and the determination of a discount rate to calculate 

the present value of the cash flows. Management are of the view that no indicators of impairment 

were noted as at the 31 March 2023 and this will be re-assessed annually going forward. 

 

Management reviews the business performance based on operating segments identified as UK 

and US. Goodwill with indefinite useful lives are monitored by management at operating segment 

level. All the goodwill is within the US segment. The recoverable amount of all cash generating 

units (CGUs) has been determined based on value in use calculations. These calculations use 

pre-tax cash flow projections based on financial budgets approved by management covering a 

five-year period. Cash flows beyond the five-year period are extrapolated using the estimated 

growth rates stated below. The growth rate does not exceed the long term average growth rate for 

the sealant business in which the CGU operates. The key assumptions used for value in use 

calculations were as follows: 

      2023     2022 

 Compound revenue growth 10% 10%  
Long term growth rate 10% 10%  
Discount rate 6% 3%  
   

Management determined budgeted gross margin based on past performance and its expectations 

of market development. The growth rates used are consistent with the forecasts included in 

industry reports. The discount rates used are pre-tax and reflect specific risks relating to the 

relevant operating segments. Management have considered the sensitivity of these assumptions 

and consider that no reasonable changes in the assumptions would lead to an impairment of the 

intangible assets. 
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Year ended 31 March 2023 
 
11. (a) Property, Plant and Equipment 

Group Freehold 
Property 

Plant & 
Machinery 

Fixtures & 
Fittings 

Motor 
Vehicles 

Equipment Total 

 
£ £ £ £ £ £ 

Cost 
      

At 1 Apr 2022 3,405,266 5,560,015 678,000 82,073 509,307 10,234,661 

Additions 604,733 327,497 99,159 - 73,096 1,104,485 

Disposals (1,275) (4,640) (15,182) (16,950) - (38,047) 

Transfer / Reclassification (5,929) (123,756) (12,639) - 25,824 (116,500) 

From right-of-use assets - 355,139 - - - 355,139 

FX (5,356) 77,103 737 - 3,176 75,660 

At 31 Mar 2023 3,997,439 6,191,358 750,075 65,123 611,403 11,615,398        

Depreciation 
      

At 1 Apr 2022 786,862 4,054,382 412,321 52,322 400,274 5,706,161 

Charge for year 167,622 500,616 68,114 8,505 68,302 813,159 

Disposals - - (15,182) (16,950) - (32,132) 

Transfer / Reclassification (4,043) (107,275) (14,360) - 9,175 (116,503) 

From right-of-use assets - 141,302 - - - 141,302 

FX 1,165 41,233 838 - 1,831 45,067 

At 31 Mar 2023 951,606 4,630,258 451,731 43,877 479,583 6,557,054        

Net book value 
      

At 31 Mar 2023 3,045,833 1,561,100 298,344 21,246 131,821 5,058,344 

At 31 Mar 2022 2,618,404 1,505,633 265,679 29,751 109,033 4,528,500 

 

Group Freehold 
Property 

Plant & 
Machinery 

Fixtures & 
Fittings 

Motor 
Vehicles 

Equipment Total 

 
£ £ £ £ £ £ 

Cost 
      

At 1 Apr 2021 3,405,994 5,086,943 556,688 62,143 360,891 9,472,659 

Additions 2,038 571,857 40,575 23,990 61,213 699,673 

Disposals - - - - (282) (282) 

Transfer / Reclassification (7,342) (319,688) 80,164 (4,060) 85,034 (165,892) 

From right-of-use assets - 130,720 - - - 130,720 

FX 4,576 90,183 573 - 2,451 97,783 

At 31 Mar 2022 3,405,266 5,560,015 678,000 82,073 509,307 10,234,661        

Depreciation 
      

At 1 Apr 2021 668,700 3,770,503 330,002 33,740 275,831 5,078,776 

Charge for year 130,023 443,466 63,955 6,906 58,492 702,842 

Disposals - - - - (93) (93) 

Transfer / Reclassification (13,084) (246,691) 17,713 11,676 64,494 (165,892) 

From right-of-use assets - 54,364 - - - 54,364 

FX 1,223 32,740 651 - 1,550 36,164 

At 31 Mar 2022 786,862 4,054,382 412,321 52,322 400,274 5,706,161        

Net book value 
      

At 31 Mar 2022 2,618,404 1,505,633 265,679 29,751 109,033 4,528,500 

At 31 Mar 2021 2,737,294 1,316,440 226,686 28,403 85,060 4,393,883 
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Year ended 31 March 2023 
 
11. (a) Property, Plant and Equipment (continued) 

 
Company Freehold 

Property 
Plant & 

Machinery 
Fixtures & 

Fittings 
Motor 

Vehicles 
Equipment Total 

 
£ £ £ £ £ £ 

Cost 
      

At 1 Apr 2022 3,309,731 4,298,408 666,098 82,073 455,382 8,811,692 

Additions 18,958 273,493 99,159 - 64,577 456,197 

Disposals (1,275) (4,500) (15,182) (16,950) - (37,907) 

Transfer / Reclassification - - - - - - 

From right-of-use assets - 355,139 - - - 355,139 

At 31 Mar 2023 3,327,414 4,922,550 750,075 65,123 519,969 9,585,113 
       

Depreciation 
      

At 1 Apr 2022 760,486 3,339,632 398,799 52,322 365,214 4,916,453 

Charge for year 143,255 342,779 68,114 8,505 50,596 613,249 

Disposals - - (15,182) (16,950) - (32,132) 

Transfer / Reclassification - - - - - - 

From right-of-use assets - 141,312 - - - 141,312 

At 31 Mar 2023 903,741 3,823,723 451,731 43,877 415,810 5,638,882 
       

Net book value 
      

At 31 Mar 2023 2,423,673 1,098,817 298,344 21,246 104,159 3,946,239 

At 31 Mar 2022 2,549,245 958,776 267,299 29,751 90,168 3,895,239 
       

 

Company Freehold 
Property 

Plant & 
Machinery 

Fixtures & 
Fittings 

Motor 
Vehicles 

Equipment Total 

 
£ £ £ £ £ £ 

Cost 
      

At 1 Apr 2021 3,317,073 4,074,235 545,359 62,143 322,985 8,321,795 

Additions - 413,141 40,575 23,990 47,645 525,351 

Disposals - - - - (282) (282) 

Transfer / Reclassification (7,342) (319,688) 80,164 (4,060) 85,034 (165,892) 

From right-of-use assets - 130,720 - - - 130,720 

At 31 Mar 2022 3,309,731 4,298,408 666,098 82,073 455,382 8,811,692 
       

Depreciation 
      

At 1 Apr 2021 647,887 3,244,045 317,131 33,740 255,234 4,498,037 

Charge for year 125,683 287,914 63,955 6,906 45,579 530,037 

Disposals - - - - (93) (93) 

Transfer / Reclassification (13,084) (246,691) 17,713 11,676 64,494 (165,892) 

From right-of-use assets - 54,364 - - - 54,364 

At 31 Mar 2022 760,486 3,339,632 398,799 52,322 365,214 4,916,453 
       

Net book value 
      

At 31 Mar 2022 2,549,245 958,776 267,299 29,751 90,168 3,895,239 

At 31 Mar 2021 2,669,186 830,190 228,228 28,403 67,751 3,823,758 
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Year ended 31 March 2023 
 
11. (b) Right of Use Assets and Liabilities  

 

ROU - Group Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 
£ £ £ 

At 1 Apr 2022 485,248 516,266 1,001,514 

Lease Modification (174,405) - (174,405) 

Amortisation (197,115) (59,124) (256,239) 

Transfer to PPE - (213,838) (213,838) 

FX 24,706 - 24,706 

At 31 Mar 2023 138,392 243,304 381,738 
 

 
  

        Lease modification relates to shortening of the lease term for premises occupied by the Group. 

 

ROU - Group Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 
£ £ £ 

At 1 Apr 2021 692,444 787,911 1,480,355 

Transition reclassification - (86,061) (86,061) 

Amortisation (224,766) (109,228) (333,994) 

Transfer to PPE - (76,356) (76,356) 

FX 17,570 - 17,570 

At 31 Mar 2022 485,248 516,266 1,001,514 

 

In accordance with the group’s right of use assets policy, during year the group has transferred assets 

of £355,139 (net of accumulated depreciation of £213,827) back to property, plant and equipment; 

the assets were at the end of their lease term and ownership reverted to the Group.   

 

Lease Liabilities - Group 
 

Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 
£ £ £ 

Lease liabilities 
   

At 1 Apr 2022 477,053 204,665 681,718 

Lease Modification (176,979) - (176,979) 

Lease payments (203,842) (117,951) (321,793) 

Interest 7,487 4,650 12,137 

FX 24,154 - 24,154 

At 31 Mar 2023 127,873 91,364 219,237 
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Year ended 31 March 2023 
 
11. (b) Right of Use Assets and Liabilities (continued) 

 

Lease Liabilities - Group 
 

Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 
£ £ £ 

Lease liabilities 
   

At 1 Apr 2021 680,561 418,273 1,098,834 

Lease payments (236,758) (231,101) (467,859) 

Interest 16,088 17,493 33,581 

FX 17,162 - 17,162 

At 31 Mar 2022 477,053 204,665 681,718 

 

The Group’s lease liabilities comprise of lease in respect of properties in the jurisdiction in which the 

Group operates and certain items of plant and machinery and motor vehicles used in the Group’s 

operating activities. Lease repayments comprise only of fixed payments over the lease terms. 

Capital commitments - Group  

 
2023 2022 

 
 

£ £ 

Contracted but not provided for in the financial statements 358,048 533,008 

          

         This commitment relates to powder plant project, which is expected to finalise in 2024. 

ROU - Company Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 
£ £ £ 

At 1 Apr 2022 158,636 516,266 674,902 

Lease Modification (88,911) - (88,911) 

Additions - - - 

Amortisation (52,173) (59,124) (111,297) 

Transfer to PPE - (213,827) (213,827) 

At 31 Mar 2023 17,552 243,315 260,867 

 
 
ROU - Company  

 
 

Buildings 

 
 

Plant & 
Machinery & 

Motor 
Vehicles 

 
 

Total 

 
£ £ £ 

At 1 Apr 2021 140,747 787,911 928,658 

Additions - - - 

Transition reclassification 69,338 (86,061) (16,723) 

Amortisation (51,449) (109,228) (160,677) 

Transfer to PPE - (76,356) (76,356) 

At 31 Mar 2022 158,636 516,266 674,902 
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Year ended 31 March 2023 
 
11. (b) Right of Use Assets and Liabilities (continued) 

 

In accordance with the company’s right of use assets policy, during year the Company has transferred 

assets of £355,139 (net of accumulated depreciation of £213,827) back to property, plant and 

equipment; the assets were at the end of their lease term and ownership reverted to the Company.   

 

Lease Liabilities - Company 

 

Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 £ £ £ 

Lease liabilities 
   

At 1 Apr 2022 158,203 204,665 362,868 

Lease Modification (91,741) - (91,741) 

Additions - - - 

Lease payments (55,000) (117,952) (172,952) 

Interest 2,226 4,650 6,876 

At 31 Mar 2023 13,688 91,363 105,051 

 

Lease Liabilities - Company 

 

Buildings Plant & 
Machinery & 

Motor 
Vehicles 

Total 

 £ £ £ 

Lease liabilities 
   

At 1 Apr 2021 196,559 418,273 614,832 

Additions - - - 

Lease payments (43,453) (231,101) (274,554) 

Interest 5,097 17,493 22,590 

At 31 Mar 2022 158,203 204,665 362,868 

 

The Company’s lease liabilities comprise of leases in respect of properties in the jurisdiction in which 

the Company operates and certain items of plant and machinery and motor vehicles used in the 

Company’s operating activities. 

Capital commitments 
 

2023 2022 
 

 
£ £ 

Contracted but not provided for in the financial statements 358,048 - 

 

This commitment relates to powder plant project, which is expected to finalise in 2024. 
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12. Investments 

Company 
Group 

companies 

 £ 

Cost  

At 1 Apr 2022         542,340  

Additions                   -   

Disposals                   -   

Net book value  

At 31 Mar 2023         542,340  

At 31 Mar 2022         542,340  

 

The sole subsidiary of Seal It Services Ltd, which has been included in these consolidated financial 

statements, is as follows: 

 

Country of 

incorporation 

Proportion of voting rights 

and shares held 

Nature of 

business 

Seal It Inc USA 100% Manufacturing 

 

The registered office of Seal It Inc is: c/o Cogency Global Inc, 850 New Burton Road, Suite 201, Dover,  

Delaware 19904. 

 

13. Inventories 

Group 
  

 
2023 2022 

 
£ £ 

Raw materials 3,145,860 4,016,474 

Work in progress 67,143 168,082 

Finished goods 3,669,589 3,212,179 
 

6,882,592 7,396,735 

 

The cost of inventories recognised as expenses and included in cost of sales amounted to 

£22,392,620 (2022: £19,177,621). 

Company 2023 2021 
 

£ £ 

Raw materials 2,813,485 3,839,708 

Work in progress 59,239 161,277 

Finished goods 2,253,041 2,500,576 
 

5,125,765 6,501,561 

 

The cost of inventories recognised as expenses and included in cost of sales amounted to 

£21,735,737 (2022: £19,183,468). 
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Year ended 31 March 2023 
 
14. Trade and other receivables 

 

Group 
 

2023 2022 
 

£ £ 

Trade receivables 7,246,841 7,008,768 

Less: provision for trade receivables (216,523) (208,267) 

Trade receivables – net 7,030,318 6,800,501 
   

Total financial assets other than cash and cash equivalents 
classified as amortised cost 

7,030,318 6,800,501 

Other receivables 191,128 317,719 

Prepayments and accrued income 776,898 556,087 

Total trade and other receivables 7,998,344 7,674,307 

 
All trade and receivables are due within one year. Trade and other receivables are held at cost as fair 

value approximates cost. Trade and other receivables are considered past due once they have passed 

their contracted due date. Trade receivables are reviewed for impairment if they are past due beyond 

90 days. 

   

The carrying value of trade and other receivables classified at amortised cost approximates fair value. 

 

At 31 March 2023, £3,845,041 (2022:  £4,557,157) had been sold to a  provider  of  invoice discounting 

and debt factoring services. The Group is committed to underwrite any of the debts transferred and 

therefore continues to recognise the debts sold within trade receivables until the debtors repay or 

default.  Since the trade receivables continue to be recognised, the business model of the Group is 

not affected. 

   

The expected loss rates are based on the Group’s historical credit losses experienced over the three-

year period prior to the period end. The historical loss rates are then adjusted for current and forward-

looking information on macroeconomic factors affecting the Group’s customers. The Group has 

identified the gross domestic product (GDP), unemployment rate and inflation rate as the key 

macroeconomic factors in the countries where the Group operates. 

   

The carrying amounts of the Group’s trade receivables are denominated in the following currencies: 
 

2023 2022 
 

£ £ 

Sterling 6,234,788 5,983,012 

US Dollars 795,530 817,489 
 

7,030,318 6,800,501 

 

Movements in the Group provision for impairment of trade receivables are as follows: 
 

    2023 2022 
 

£ £ 

At 1 April  208,267 25,975 

Increase in provision for trade receivables 8,256 182,292 

At 31 March 216,523 208,267 
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Year ended 31 March 2023 
 
14. Trade and other receivables (continued) 

 
The   creation   and   release   of   provision   for   impaired   receivables   have   been   included   in 

‘administrative expenses’ in the statement of profit and loss and other comprehensive income. 

Amounts charged to the allowance account are generally written off when there is no expectation of 

recovering additional cash. 

   

The other classes within trade and other receivables do not contain impaired assets. 

 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of 

receivables mentioned above. The Group does not hold any collateral as security. 

   

At 31 March 2023, trade receivables of £562,166 (2022: £443,533) were past due but not impaired.

   

The ageing analysis of these trade receivables is as follows: 
 

2023 2022 
 

£ £ 

Up to 3 months 49,797 - 

3 to 6 months 38,332 103,341 

Over 6 months 474,037 340,192 

At 31 March 562,166 443,533 

 

At 31 March 2023, trade receivables of £157,501 (2022: £157,848) were impaired. The ageing 

analysis of these trade receivables is as follows 

 
 

2023 2022 
 

£ £ 

Up to 3 months 4,234 - 

3 to 6 months 2,352 18,343 

Over 6 months 150,915 139,505 

At 31 March 157,501 157,848 
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14. Trade and other receivables (continued) 

Company 
 

2023 2022 
 

£ £ 

Trade receivables 6,290,437 6,033,037 

Less: provision for trade receivables (55,649) (50,025) 

Trade receivables – net 6,234,788 5,983,012 

Receivables from group companies 6,884,237 5,025,956 

Total financial assets other than cash and cash equivalents 
classified as amortised cost 

13,119,025 11,008,968 

Other receivables 162,563 259,938 

Prepayments and accrued income 713,304 498,141 

Total trade and other receivables 13,994,892 11,767,047 
   

Less: non-current portion – receivables from group companies 6,884,237 5,025,956 

Current portion 7,110,655 6,741,091 

 
Current trade and other receivables are held at cost as fair value approximates cost. Trade and other 

receivables are considered past due once they have exceeded 30 days beyond their contracted due 

date. Trade receivables are reviewed for impairment if they are past due beyond 90 days. 

   

The amounts receivable from group companies are due for repayment after one year from 31 March 

2023. The terms of the loan carry an interest charge of 6.0%, £169,069 (2022: £98,212), which has 

been charged to the company profit and loss. 

 

The carrying amounts of the Company’s trade receivables are denominated in the following 

currencies: 
 

2023 2022 
 

£ £ 

Sterling 10,984,508 9,465,256 

US Dollars 3,010,384 2,301,791 
 

13,994,892 11,767,047 

        
       Movements in the Company provision for trade receivables are as follows: 

 
2023 2022 

 
£ £ 

At 1 April 50,025 18,728 

Increase in provision for trade receivables  5,624 31,297 

At 31 March 55,649 50,025 

 

The   creation   and   release   of   provision   for   impaired   receivables   have   been   included   in 

‘administrative expenses’ in the statement of profit and loss and other comprehensive income. 

Amounts charged to the allowance account are generally written off, when there is no expectation of 

recovering additional cash. 
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14. Trade and other receivables (continued) 

The other classes within trade and other receivables do not contain impaired assets. 

 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of 

receivables mentioned above. The Group does not hold any collateral as security. 

 

At 31 March 2023, trade receivables of £43,886 (2022: £28,176) were past due but not impaired. 

These relate to several independent customers for whom there is no recent history of default. 

   

The ageing analysis of these trade receivables is as follows: 
 

2023 2022 
 

£ £ 

Up to 3 months 17,552 - 

3 to 6 months 23,238 22,784 

Over 6 months 3,096 5,392 

At 31 March 43,886 28,176 

 

At 31 March 2023, trade receivables of £8,999 (2022: £26,219 ) were impaired. The ageing analysis 

of these trade receivables is as follows: 
 

2023 2022 
 

£ £ 

Up to 3 months 4,234 - 

3 to 6 months 2,352 18,343 

Over 6 months 2,414 7,876 

At 31 March 8,999 26,219 

 

15. Cash and cash equivalents 

Group 

  
2023 2022 

 
£ £ 

Cash and cash equivalents 1,551,272 1,457,848 
 

1,551,272 1,457,848 

 
Cash and cash equivalents are denominated in either £ Sterling or $ USD. Included within cash and 

cash equivalents  is  an  overdraft  balance  of  £Nil (2022: £Nil) denominated  in  £  Sterling  and  £Nil 

denominated in $ USD. 

Company 
  

 
2023 2022 

 
£ £ 

Cash and cash equivalents 1,403,914 1,362,668 
 

1,403,914 1,362,668 

All cash and cash equivalents are denominated in £ Sterling. 
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Year ended 31 March 2023 
  
16. Loans and borrowings 

Group  
2023 2022 

 
£ £ 

Non-current 
  

Bank borrowings - Secured 1,056,556 962,530 

Loans from parent company 2,828,699 2,839,235 

Total non-current loans and borrowings 3,885,255 3,801,765 

 
  

2023 2022 
 

£ £ 

Current 
  

Bank borrowings - Secured 4,066,505 4,724,052 

Total current loans and borrowings 4,066,505 4,724,052 

Total loans and borrowings 7,951,760 8,525,817 

 
All loans and borrowings are denominated in £  Sterling.  

 

The interest rate profile of interest-bearing borrowings is as follows: 
 

2023 2022 

Non-current Debt £ Interest %  Debt £   Interest %  

Bank borrowings 1,056,556 6.25% 962,530 2.75% 

Loans from parent company 2,828,699 6.00% 2,839,235 3.00% 
 

3,885,255   3,801,765    

Current 
    

Bank borrowings 4,066,505 6.01% 4,724,052 2.51% 
 

 4,066,505    4,724,052   

 

The carrying amount and fair values of the borrowings is as follows: 

 2023 2022 

Non-current Debt £ Fair value £  Debt £   Fair value £  

Bank borrowings – Secured 1,056,556 786,635 962,530 816,043 

Loans from parent company 2,828,699 2,375,030 2,839,235 2,522,623 
 

3,885,255 3,161,665 3,801,765  3,338,666 
     

Current 
    

Bank borrowings - Secured 4,066,505 4,066,505 4,724,052 4,724,052 

 
4,066,505 4,066,505   4,724,052 4,724,052 
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16. Loans and borrowings (continued) 

 

The fair value of current borrowings equals their carrying amount, as the impact of discounting is not 

significant. The fair values of non-current borrowings are determined using Level 3 of the fair value- 

 

hierarchy and are based on cash flows discounted using a rate based on the borrowing rates noted 

above. 

 

The maturity profile of loans and borrowings is as follows: 

   
2023 2022 

   
 £   £  

Less than one year 
  

4,066,505 4,724,052 

Between one and five years 
  

3,715,165 3,516,253 

Over five years 
  

170,090 285,512 

Total loans and borrowings 
  

7,951,760  8,525,817 

 
     Company 

    
2023 2022 

Non-current 
  

 £   £  

Bank borrowings - Secured 
  

1,056,556 962,530 

Loans from parent company 
  

2,828,699 2,839,235 

Total non-current loans and borrowings 
  

3,885,255  3,801,765 
   

 
2023 

 
2022    

 £   £  

Current 
    

Bank borrowings - Secured 
  

4,066,505 4,724,052 

Total current loans and borrowings 
  

4,066,505  4,724,052 

Total loans and borrowings 
  

7,951,760  8,525,817 

 
All loans and borrowings are denominated in £  Sterling.  

 

The interest rate profile of interest-bearing borrowings is as follows: 
 

2023 2022 
Non-current Debt £ Interest %  Debt £   Interest %  

Bank borrowings - Secured 1,056,556 6.25% 962,530 2.75% 

Loans from parent company 2,828,699 6.00% 2,839,235 3.00% 
 

3,885,255    3,801,765   
     

Current 
    

Bank borrowings - Secured 4,066,505 6.01% 4,724,052 2.51% 
 

4,066,505      4,724,052   
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16. Loans and borrowings (continued)  

The carrying amount and fair values of the non-current borrowings are follows: 

 

 2023 2022 
Non-current Debt £ Fair value £  Debt £   Fair value £  

Bank borrowings 1,056,556 786,635 962,530 816,043 

Loans from parent company 2,828,699 2,375,030 2,839,235 2,522,623 
 

3,885,255 3,161,665 3,801,765  3,338,666  
     

Current 
    

Bank borrowings 4,066,505 4,066,505 4,724,052 4,724,052 
 

4,066,505 4,066,505  4,724,052  4,724,052 

 
The fair value of current borrowings equals their carrying amount, as the impact of discounting is not 

significant. The fair values of non-current borrowings are determined using Level 3 of the fair value 

hierarchy and are based on cash flows discounted using a rate based on the borrowing rates noted 

above. 

     

The maturity profile of loans and borrowings is as follows:     

   2023 2022 

    £   £  
Less than one year 

  
4,066,505 4,724,052 

Between one and five years 
  

3,715,165 3,516,253 

Over five years 
  

170,090 285,512 

Total loans and borrowings 
  

7,951,760  8,525,817 

 
Bank borrowings for the Company and Group are secured by the following: 

     

• First legal mortgage over the freehold property known as Units G16, G17 and G18. 

• Debenture comprising fixed and floating charges over all the assets and undertakings of the 

Parent Company including all present and future freehold and leasehold property, book and 

other debts chattels, goodwill both present and future. 

• General letter of pledge given by the Parent Company. 

• Contact monies charge given by the Parent Company. 

• Loan Postponement form given by Astral Limited. 

• Unlimited multilateral cross company guarantee given by the Parent Company and the 

Subsidiary. 
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17. Trade and other payables 

Group 
  

 
2023 2022 

 
£ £ 

Current 
  

Trade payables 4,096,066 3,337,041 

Other payables 206,276 182,859 

Accruals 988,217 1,400,174 

Total financial liabilities, excluding loans and borrowings, 
classified as financial liabilities measured at amortised cost 

5,290,559 4,920,074 

Corporation tax (72,658) 400,748 

Other taxation and social security 748,020 897,787 

Total trade and other payables 5,965,921 6,218,609 
   

£1,261,497 of trade and other payables are denominated in € Euro (2022: £811,488), £413,567 

(2022: £314,721) is denominated in $ US dollar, with all other amounts denominated in  £ Sterling. 

Company 

  

 
2023 2022 

 
£ £ 

Current 
  

Trade payables 3,864,808 3,140,397 

Other payables 175,559 157,419 

Accruals 841,015 1,310,603 

Total financial liabilities, excluding loans and borrowings, 
classified as financial liabilities measured at amortised cost 

4,881,382 4,608,419 

Corporation tax (72,658) 400,748 

Other taxation and social security 743,630 894,719 

Total trade and other payables 5,552,354 5,903,886 

 

£1,261,497 of trade and other payables are denominated in Euro (2022: £811,488) with all other 

amounts denominated in  £ Sterling. 

 

 

18. Deferred Taxation 

 
Group and Company 

  

 
2023 2022 

 
£ £ 

Provision brought forward 161,397 230,776 

Decrease in provision (1,271) (69,379) 

Provision carried forward 160,126 161,397 
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18. Deferred Taxation (continued) 

The Group’s provision for deferred taxation consists of the tax effect of timing differences in respect 

of: 
 

2023 2022  
Provided  

£ 
Unprovided  

£ 
Provided  

£ 
Unprovided  

£ 
Excess of taxation allowances 
over depreciation on fixed assets 

160,126 - 161,397 - 

19. Share Capital 

Group and Company 
  

Allotted, called up and fully paid: 
 

 
2023 2022  

No. £ No. £ 

X Ordinary shares of £1 each 80 80 80 80 

Y Ordinary shares of £1 each 20 20 20 20  
100 100 100 100 

 

The nominal value of each share is £1, and each class of ordinary shares carries equal rights and   

rank  Pari-passu with each other. 

20. Reserves     

The following describes the narrative and purpose of each reserve within equity: 

 

Foreign Exchange Reserve   

Gains and losses arising on retranslating the net assets of overseas operations into Pounds Sterling. 

 

Retained Earnings    

All other net gains and losses not recognised elsewhere.  

Group Foreign 
exchange 

reserve  
£ 

Retained 
earnings  

£ 

Balance at 1 April 2022 (48,274) 8,909,306 

Profit for the year - 1,267,218 

Foreign exchange reserve (163,335) - 

Balance at 31 March 2023 (211,609) 10,176,524 
   

 
Foreign 

exchange 
reserve  

£ 

Retained 
earnings  

£ 

Balance at 1 April 2021 (222,728) 6,122,228 

Profit for the year - 2,787,078 

Foreign exchange reserve 174,454 - 

Balance at 31 March 2022 (48,274) 8,909,306 
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20. Reserves (continued) 

 
Company 

  

 
Foreign 

exchange 
reserve £ 

Retained 
earnings £ 

Balance at 1 April 2022 - 9,789,689 

Profit for the year - 1,714,937 

Foreign exchange reserve - - 

Balance at 31 March 2023 - 11,504,626 

  
Foreign 

exchange 
reserve £ 

Retained 
earnings £ 

Balance at 1 April 2021 34,510 6,852,860 

Profit for the year - 2,936,829 

Foreign exchange reserve (34,510) - 

Balance at 31 March 2022 - 9,789,689 

 

In accordance with the exemption allowed by Section 408 of the Companies Act 2006 the company 

has not presented its own profit and loss account. 

 

21. Financial instruments – risk management 

 

a) Principal financial instruments 

 

The principal financial instruments used by the Group, from which financial instrument risk 

arises, are as follows: 

- Trade receivables 

- Cash and cash equivalents 

- Trade and other payables 

- Bank overdrafts 

- Floating-rate bank loans 

 

  

Financial risk management      

The Group’s activities expose it to a variety of financial risks that include the effects of changes in 

market prices (including foreign exchange and interest rate risk), credit risk and liquidity risk. 

     

Risk management is carried out by the board of directors. The Group has in place a risk management 

programme that seeks to limit the adverse effects on the financial performance of the company by 

monitoring levels of debt finance and the related finance costs.    

      

Credit risk      

The Group trades only with recognised, credit worthy customers. All customers who wish to trade on 

credit are subject to credit verification checks. Customer balances are checked regularly to ensure 

that the risk of exposure to bad debts is minimised. There is a spread of risks among a large number 

of customers. The group establishes an allowance for impairment in respect of trade receivables 

where recoverability is considered doubtful. The Group does not hold any security over assets as 

collateral. 
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21. Financial instruments – risk management (continued) 

 

Credit risk also arises from cash and cash equivalents and deposits with banks and financial 

institutions. For bank and financial institutions, only independently rated parties with minimum rating 

“A” are accepted. 

       

Further disclosures regarding trade and other receivables, which are neither past due nor impaired, 

are provided in note 14.      

      

Market risk      

The Group’s main exposure to risk is through interest rates. The Group’s interest rate risk arises from 

the borrowings as disclosed in Note 16. Where possible the Group seeks to fix the interest rates that 

it pays to mitigate the risk of interest rate fluctuations.      

      

Liquidity risk      

“The Group has given responsibility of liquidity risk management to the board  who  have formulated  

liquidity  management  tools  to  service  this  requirement.  Monitoring budgets and forecasts and 

actual cash flows achieve management of liquidity risk. 

 

The maturity profile of loans and borrowings and trade and other payables is as follows: 

    

Financial liabilities have the following undiscounted maturity profile: 

   
 Less than 

1 year  
 Between 

1 & 5 years  
 Over 5 

years  

At 31 March 2023 
    

Loans and borrowings 
 

4,066,505 3,715,165 170,090 

Lease Liabilities 
 

196,463 13,129 - 

Accruals 
 

988,217 - - 

Other payable  206,276 - - 

Trade payables 
 

4,096,066 - - 
  

9,553,527 3,728,294 170,090 
     

 
At 31 March 2022 

 
 Less than 

1 year  
 Between 

1 & 5 years  
 Over 5 years  

Loans and borrowings 
 

4,724,052 3,516,253 285,512 

Lease Liabilities 
 

347,026 334,692 - 

Accruals 
 

1,400,174 - - 

Other payable 
 

182,859 
  

Trade payables  3,337,041 - - 
  

9,991,152 3,850,945 285,512 
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21. Financial instruments – risk management (continued) 

 
Capital management     

The aim of the Group is to maintain sufficient funds to enable it to safeguard its ability to continue as a 

going concern and to make  suitable  investments  and  incremental  acquisitions  while providing returns 

for shareholders. 

 
b)   By category 

  
 2023   2022 

   
 £   £  

Financial assets 
    

Cash and cash equivalents 
  

1,551,272 1,457,848 

Trade receivables 
  

7,030,318 6,800,501 
   

8,581,590 8,258,349  
     

 
 

2023 2022 
 

Financial 
liabilities at 

amortised 
cost 

 Financial 
liabilities at 

fair value  

 Financial 
liabilities at 
amortised 

cost  

 Financial 
liabilities at 

fair value  

 
£  £   £   £  

Financial liabilities 
    

Trade payables 4,096,066 - 3,337,041 - 

Accruals 988,217 - 1,400,174 - 

Other payables 206,276 - 182,859 - 

Loans from Group undertakings 2,828,699 - 2,839,235 - 

Bank borrowings 5,123,061 - 5,686,582 - 

Lease liabilities 219,236 - 681,718 - 
 

13,461,555  -  14,127,609  - 

 
 

b)   Analysis of Fair values 
  

 2023   2022  
   

 £   £  

Financial assets 
    

Cash and cash equivalents 
  

1,551,272 1,457,848 

Trade and other receivables 
  

7,030,318 6,800,501 
   

8,581,590  8,258,349 
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21. Financial instruments – risk management (continued) 

 
 

2023 2022 
 

Financial 
liabilities at 

amortised 
cost 

 Financial 
liabilities at 

fair value  

 Financial 
liabilities at 
amortised 

cost  

 Financial 
liabilities at 

fair value  

 
£  £   £   £  

Financial liabilities 
    

Trade and other payables 
(excluding non-financial liabilities) 

5,290,559 5,290,559 4,920,074 4,920,074 

Loans from Group undertakings 2,828,699 2,375,030 2,839,235 2,522,623 

Bank borrowings 5,123,061 4,854,424 5,686,582 5,540,095 

Lease liabilities 219,236 218,351 681,718 671,734 
 

13,461,555 12,738,364  14,127,609  13,654,526 

 

Financial instruments not measured at fair value includes cash and cash equivalents, trade and other 

receivables, trade and other payables, loans from Group undertakings, bank borrowings and leases. 

 

Due to their short-term nature the carrying value of cash and cash equivalents, trade and other 

receivables and trade and other payables approximates their fair value. 

 

For details of the fair value hierarchy, valuation techniques, and significant observable inputs related 

to determining the fair value of loans and borrowings, which are classified in level 3 of the fair value 

hierarchy, refer to Note 16. 

 

22. Related party transactions 

 

At the year end, Seal It Services Limited owe the following to related parties: 

 2023 2022 

 £   £  

 Astral Limited   2,828,699  2,839,235   
 

Details of directors’ remuneration and key management compensation payable by the Group during 

the period are disclosed in Note 6. 

 

The Group entered into an incentive agreement with one of the directors of which £ 31,200 (2022: 

£31,200) was paid during the year and £ 200 to be paid in 2023/24. £ 200 of this has been accrued at 

year end. 

 

No other transactions with related parties were undertaken such as are required to be disclosed under 

IAS 24. 
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23. Ultimate parent company 

 

The immediate and ultimate parent Company is Astral Limited from this date. The consolidated results 

of Seal It Services Limited are included with the Group accounts of Astral Limited which are publicly 

available from Astral Limited, 207/1, Bh. Rajpath Club, Off SG Highway, Ahmedabad. 
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